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THE top executives, directors and auditors of 1Malaysia Development Berhad (1MDB) should

be blamed for the state-owned firm's muddled financial state which has turned into a national

scandal, said the chief of a Malaysian parliamentary committee.

"The management, board and the auditors should shoulder a major part of the blame," Public

Accounts Committee (PAC) chairman Nur Jazlan Mohamed told The Business Times. "There

were weaknesses in the governance and I wish the auditors had played their part to flag issues

earlier for corrective action.

"People have a reason to worry that more public money will need to be committed to solve

1MDB's financial situation," said Mr Jazlan, on whom many Malaysians are pinning their hopes

for a no-fear-nor-favour probe into the troubled firm.

"Our report, when done, will hopefully provide answers on whether there is or was anything out

of the ordinary in 1MDB."

The 13-member committee began its probe into the debt-riddled firm's books and business

dealings in mid-May. It comprises eight members from the ruling Barisan Nasional and five

opposition members including the Democratic Action Party's Tony Pua, who is 1MDB's fiercest

critic. Mr Pua was on Wednesday barred by Malaysian immigration authorities from leaving the

country.

So far, the committee has hauled up the Ministry of Finance permanent secretary - MOF is

1MDB's sole owner - and KPMG, the firm's original auditors who were sacked in 2013, and

current auditors Deloitte for questioning.

Meanwhile, the 1MDB saga has escalated in recent weeks with allegations of misappropriation

of funds involving Malaysian Prime Minister Najib Razak, who has denied the claims. He says

they are part of a plot to topple him. The allegations have shocked Malaysians and triggered an

unprecedented multi-agency high-level probe.
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Public pressure is mounting for immediate disclosure of the outcome of the investigation even

as the nation appears gripped by political mudslinging and threats of clampdown.

"The most difficult part of the probe," said Mr Jazlan, a United Malays National Organisation

division chief and Member of Parliament of Pulai, Johor, "is managing public expectations as

they are impatient and demand quick results. I don't blame them."

In about two weeks, PAC's probe will switch into high gear as 1MDB's three bosses - two past

and one present - are to be grilled, followed by its past and present board members to lend

"more clarity to the real situation". But there's one session that is likely to capture the most

attention; when PAC summons in September Penang-born tycoon Jho Low - the man said to be

at the centre of the 1MDB controversy who has denied vigorously any direct involvement with

1MDB in the past.

Mr Jazlan, eager to dispel niggling public distrust of the PAC, said: "We have already decided to

call Jho Low based on the information provided by the Auditor-General's interim report. There

might be others. The PAC is not a lynch mob to call personalities named in (news) reports from

sources yet to be verified."

Much of that wariness among Malaysians hungry for the truth may have to do with the

composition of the committee.

"I would like to stress that the Cabinet doesn't influence the members or the work of the PAC.

Our hearings are done with opposition members in attendance. Therefore, it can be deemed as

transparent and independent as possible," he noted.

"Not everything that has been revealed about 1MDB is true . . . neither is it false. PAC needs to

determine the facts. The biggest challenge for me is to make a majority of people trust and

believe the (final) report. PAC cannot please everyone but the consequences are bigger for me

personally."

The weight of expectation for the "toughest assignment of his career" must be unnerving and he

readily acknowledges that. "The chairman's job is a poisoned chalice," he said, adding that he

had initially rejected the chairman post.

And it's tricky. "Whatever the outcome, there will probably be equal number of people unhappy

with PAC's conclusion. I am preparing myself to lose the next general election, whatever the

result."

As far as lack of public faith is concerned, PAC may have it relatively easy as much of it is

mostly directed at the concurrent probe that is being led by a special task force headed by

Attorney-General Abdul Gani Patail and comprising officers from the Attorney-General's

Chambers, central bank, anti-graft agency and police.

The task force is probing allegations raised in a report in The Wall Street Journal that US$700

million was moved from firms and government agencies linked to 1MDB to personal bank

accounts allegedly belonging to Mr Najib back in 2013 as the country was preparing for its most

hotly contested general election.

Mr Jazlan is quick to make the distinction between PAC and this multi-agency force. "The task
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force can be deemed as not independent as they report to the executive. Their investigations

are done in-house and can be deemed as not transparent."

"But they do have the resources to conduct forensic audits and have the authority to procure

data from their foreign counterparts which the PAC doesn't have," he said, adding that

ultimately, the probes are meant to complement one another.

Events in recent days have fuelled some hope that things may be cranking up in what earlier

appeared to be a probe whose pace was far too languid given the seriousness of the

allegations.

Two board members of firms linked to 1MDB have been nabbed this week to assist the task

force in its probe. One of them is the managing director of a firm which, according to the WSJ

report, was allegedly involved in the transfer of funds to Mr Najib's accounts, an allegation that

the firm had earlier denied as baseless and untrue.

It was also reported by a Malaysian newspaper that more than 10 people from the business and

financial sectors as well as politicians are on the "watch list" of the task force and may be

arrested.

In Singapore, the investigation into 1MDB's money trail to assist Malaysian authorities has led

the police to launch a probe into possible money laundering offences, with freeze orders issued

on two accounts in banks here on July 15. The banks and owner(s) of the accounts were not

disclosed.

Over two weeks ago, the Auditor-General's office presented its initial findings in an interim audit

report to PAC for further action. Since then, there have been calls for the report, which insiders

say had flagged key oversights by the board and management, to be made public but that

hasn't happened.

"The Auditor-General's report is his property and it is up to him to release to the public," said Mr

Jazlan. "We will incorporate his findings in our report. It is dangerous to derive conclusions from

interim reports as its substance may change depending on new information.

"The A-G (Auditor-General) reported to us that he hasn't received some information from 1MDB

to complete his report. PAC can help him by demanding and persuading 1MDB to forward the

documents."

All the testimonies during PAC's interview sessions are written down in the Hansard in verbatim

which will be public statements that can be used in a court of law for legal proceedings.

"That is a powerful weapon to get our witnesses to tell the truth. Those who are summoned

have a great deal to lose in reputation, be it the auditors, civil servants or businessmen like Jho

Low," he added.

BT INFOGRAPHIC: 1MDB 'Tentacles'
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